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'Thus thle Katanning Road Board, in effect,
will pay the whole cost of the building and
vet will not own it. Introducing its report
of a speech made by the Chairman of the
Lotteries Commission, "The West Aus-
tralian" of the 17th June hat says-

At the head of a list of contributions mnade
by the Commission to hospitals and charities
he placed the Perth Hospital, which had al-
ready received 1201,139, and to which the Comn-
mission was committed to the extent of
£1,300,000.

That the Lotteries Commission has done ex-
cellent work I freely acknowledge, and I
take no exception to its assisting. the Perth
Hospital as it has done. Certainly the Com-
mission has been as liberal as usual in aid
given to country hospitals. I will go so far
as to say that the Lotteries Commission has
proved a great boon. But we fin that the
Perth people pay nothing. As a ratepayer
of Katanning, I pay on my own home an
annual hospital rate of 20s., over and above
which 1 have to pay hospital tax, -which I
shall for the present ignore. Natanning has
approximately 800 houses, and every house-
holder in Ratanning pays 10s. 6d. hospital
rate.

In the metropolitan area there are 3.9,000
dwellings, and in metropolitan road boards
19,000. On the Katanning basis of 10s. 6d.
per householder, metropolitan municipalities
would pay annually £20,450, and road boards
in the metropolitan area would pay £975;
or an annual total of £30,425. I quote those
figures merely to show the unfair incidence
of the Government's policy. ft is time that
justice was done, either by making- city and
suburban householders pay their quota of
the cost of maintaining country hospitals,
or else by placing country districts in the
same position as the metropolitan area. Jt
is, true that the lotteries Commission pays
one-third of the cost of the Katanning hos-
pital, and local authorities one-third, and
the Health Department the -remaining third.

I am sorry that time does not permit of my
dealing with many other things I desire to
touch upon. Let me say only that I do hope
we shall have displayed a genuine spirit
of co-operation, and that this State's Gov-
ermnent will in future do what it has failed
to do in the past-co-operate with members
of this Chamber in a common endeavouir to
improve the position -which wre all face.
I support the motion for the adoptiont of
the Address-in-reply.

On motion by Hion. J. A, Dinmitt, debate
adjourned.

House adjourned at 6.12 p.m.
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The SPEAKER took. the Chair at 4.30
p.m., and read prayers.

ELET ORAL-SWEALINO-IN Or
MEMBER.

Mr. SPEAKER: I am prepared to swear
in the member for Kimberley, wvho was
-returned at the last general election.

Hon. A. A. M. Coverley took and sub-
scribed the oath arid signed the roll,

QUESTION-SOUTH FREMANTLE
POWER STATION.

As to Vulnerability of Site.

Mr. DONEY asked the Prenier:
(1) Did lie notice in "The West Aus-

tralian" of the 9th inst., a Statement by the
Australian Prime Minister, reading :---"To-
night as Minister for Defence, I tell the
people of South Australia, for instance, that
their electricity supplies should not be pro-
duced in their present vulnerable locality.
That is what happens when these things
arc left entirely to private enterprise or
public instrumentalities"?

(2) If so, does this statement influence
the State Government's decision to instal an
electric power scheme in an obviously vul-
nerable position in the Prime Minister's
own electorate at Fremantle?

(3) If it does not, will he state why?

The MINISTER FOR WORKS replied:
(1) Yes.
(2) No.
(3) Vulnerability and all other factors

were fully considered before the Government
came to a decision, and the Army authorities
werle consulted.
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ADDRBSS-mN-RBPLY,
Eigh t Day.

1)ebate resumed from 10th August.

MR. CROSS (Canning) [4.361: At the
outset I desire, Mr. Speaker, to congratu-
late you on your re-election to your high
office. Further I desire to congratulate
you on the manner in which you have car-
ried out the duties of the position in the
past, and to express the confident belief
that you will continue to do so in the fut-
tire. M1ay I express mny regret at the pass-
ing of muy friend, 'Mr. R. S. Sampson.
While the late gentleman and I were al-
wrays sitting in opposition to each other
and, as members know, frequently inter-
jected on each other, yet we were fairly
close personal friends. I deeply regret Mr.
'Sampson's passing. At the present time
our- people are still in the midst of the
war, and we have not carried the Referen-
(Turn. Thus we have not solved the great
problem facing Australia; if anything, the
defeat of the Referendum has complicated
the position even more.

Mr-. Thorn: You do not believe that, you
know!

Mr. (CROSS: I believe that extremely
drastic changes will he necessary in the
national economy of Australia, and that
at the present time it is quite outside the
power of this State at least to do all those
things which it should do, That lack of
power is due especially to the limited in-
come of the State, but there are other
problems a.s well. One problem to which
I propose to address myself today is of
worldwide importance, particularly to the
British Empire and Australia. I refer now
to the growth of public debts. Those debts
will probably be the greatest problem fac-
ing- the British Empire and Australia im-
medliately u1pon the cessation of hostilities.
For the information of members I have
gathered a few figures relating to the pub-
lie debt of Britain. In 1898, Just before
the second Tine" WVar. Britain's debt
amounted to £6398,000,000: and to service
that debt and carry on all the ramifications
of government, including the upkeep of an
army and a navy, required rather less than
£200,000,000 of taxation. The amount cov-
ered costs of government, interest charges,
and everythin- else of that nature.

In 10913 the revenue of Great Britain
amounted to £19 9 ,000,000--a record at that
time. Tin 1914 the revenue colleted totalled

£214,000,000. In 1903, at the conclusion of
the second Boar War, and owing largely to
the consequent expenditure, tlw public
debt of Britain had increased to
£770,000,000. In 1921, however, after the
conclusion of the 1914-18 wvar, Britain's
debt had risen to £7,821,000,000, That debt
is aproblem for Great Britain. It wvill be
obvious to members that with so hoge a
public debt, and consequently a tremendous
interest bill, it was impossible for the
British people to revert to pre-war rates,
of pay and yet be able to live and pay their
way after servicing the public debt.

Bad as 'is, the position in Great Britain, it
is equally alarming and equally calls for
attention in Au stralia. In 1913 the Com-
mon wealth Government had only a compara-
tively small public debt. Even though ait the
time public men were calling attention to
the. enormouis debt, it amounted to only
£7,420,949 and the rate of interest paid on
the averTage to service the debt at that lime
was £3 14s. 10d. In 1921, the debt amounted
to £401,720,024. Between 1921 and 1939
there was no war ats far as the Common-
wealth was concerned, and an amount of
about £C4,000,000 was paid off, leaving the
debt on the 30th June, 1939, ait £307,250,001)
odd.* According to the latest figures issued
there has been a very sharp increase. The
Commo1nwealth debt alone amounts, to
£1,405,812,000. Something else has hap-
penied in regard to revenue. In 1913 the
Commonwealth revenue was £21,007,000. In
1921 it had grown to £65,517,000, but inl
1939 the revenue collected was £.95,164,000.
Under the strain of war, Commonwealth
revenue has again increased and for the
year ended the 30th June last, the revenue
was far greater than that of Great Britain
in 1918 and 1914. It amounted to
£204,450,000.

I want members to notice that the Comn-
monwealth collected fourteen times, as much
revenue in 1943 as was collected in 1913. Tin
addition to that, the States have huge debts.
At the 30th June, 1913, the combined debtv
of the States amounted to many times mnore
than the Commonwealth debt. The States
owed £E294,472,000. In 1921 that had in-
creased to £474,847,000. In the IS years
that elapsed between then and the outbreak
of this war, another £400,000,000 had been
added to the debt which then stood it
£897,772,000. On the latest figures available
-and if anybody thinks this is anything to
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laugh about, 1 have something to learn-
the total gross debt of the Commonwealth
and State Governments was £C2,299,000,000.
The servicing of this huge public debt
creates one of the greatest problems ever
faced in the British Empire.

Our Empire and Australia will be severely
handicapped in the post-war race for oversea
trade by the tremendous interest bill which
we will inevitably be called upon to pay.
Judging by the experiences of the British
Empire after the last war it is evident that
the bondholders will take steps to establish
their pre-war status, if possible, and will
try to rehabilitate the purchasing value of
money which, as I shall directly show, isi
dropping fairly rapidly. The only way they
can do that is by the method adopted in
1930, under the financial emergency plea, of
increasing working hours and reducing
wages. That policy of deflation, wherever
it has been tried, has left a trail of chaos,
distress and bankruptcy, and any attempt to
enrich the bondholders in that way can re -
Stilt onl1y in disaster for the business people
and the workers of any country in which it
is attempted, In my opinion this problem
must be faced in all its ramifications, and
they are pretty wiide.

It is true that without the aid of any
Government atnd without the aid of any
financial wire-pullers, there has been tak-
ing place, for hundreds of years what I
would] termn a natural process, and there is
110 Government in the world that could stop
it, thouigh the Commonwealth Government
tried to stop it by pegging wages and salar-
ies. While it is said wages. and salaries are
pegged, that is not sn at all. This natural
process enables the present financial struc-
ture to carry on, hut it does, affect Govern-
ments very acutely. While this natural pro-
cess cannot he stopped, it should be con-
trolled. The natural process to which I refer
is the depreciation in the purchasing power
of money. I want members to realise thai,
every war of note in history has given that
natural process a greater impetus and av'-
elerated its speed. The one factor that de-
termines the amount of depreciation in the
putrchasing value of money is the amonnt of
mioney that is borrowed for the purposes of
war.

A debt contracted in connietion with
war serves only one purpose, which is to
create an armny of drones in the country
where that money is borrowed. That is so

Irceause there are people who invest the
whole of their savings in that direction
with the idea of living on the interest
accruing to them, without their performing
any useoful. service to the community. That
is about the only useful purpose that huge
war debts have. I1 have shown that it is
impossible for people in ainy country or
State to revert to pro-war rates of income
and be able to carry on, Any attempt to
do so will result in failure. To demonstrate
that fact I shall give the House a simple
illustration. For the sake of argument
we will assume that the average pre-war
worker received £3 a week and his income
was split into three equal parts. The wor-
ker took two parts for his Own pur-poses, Or
£C2, an-d the Government received the re-
maining 9i to enable it to carry onk the
it urk of the country and to service the
national debt.

During wartime there is inevitably an
inerease in the country's indehtedness, ini
consequence of which taxation must be in-
creased. Wages must be lifted and the
worker many receive £6 a week, which again
has to be divided into three equal parts.
the Government raceiving ono-third and
the mtan retaining two-thirds upon which
to live. The worker, therefore, gets £C4 to
make uip for the advance in the cost of liv-
ing and, as this is in proportion to the
iucreare in wages, he would, in such ohr-
cuinstances, he just ats well off. On the
other haind. it would he twice as easy for
the Glovertnment to finance its indebtedness
because instead of receiving £:1 of the
worker's wage, it obtains £2. Suddenly
the practice is reversed and the man has
to revert to prd-war rates of pay. To bring
down the cost of living in proportion, it
wtou1l1d mean tat the Government, with

greatly increased indebtedness to finance
anti with heavier commitments all round,
wouild be compelled to take a greater pro-
portion of the two-thirds of that man's
wages in order to pay for its deirt servic-
ing. I think that example Proves that it
would be disastrous9 for the businessman
aind the worker alike if such a process were
to be applied.

The value of money is a mnatter of vital
interest, to each of the States, the Corn-
nionwealth as a whole, the British Empire
and, incidentally, to every other country.
The fact is that both Great Britain and
Australia must accept inevitable depreci-
ation in the purchasing power of money as
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thle natural corollary to the present war.
Having accepted that position, they must
miake preparations for their financial ar-
rangements accordingly, and that applies
equally to Western Australia. The public
(lebt of this State has been growing from
the day it commenced, and it now demands
a very large percentage of our revenue to
pay the interest bill. This simply means
that we borrow money and have at times
actually borrowed simply for the purpose
of paying interest, the effect being the pro-
vision of a greater interest bill to be dealt
with in the succeeding Budget.

By the time tile State has serviced its
public debt and financed its non-paying
social services, the unsatisfactory position
becomes, more apparent, and the time will
arrive, unless definite action is taken to
deal with it, when the whole of the State's
revenue will be required for financing the
non-paying social services and the interest
bill. That would place the State in a posi-
tion similar to that in which, unfortunately,
many of the farmers in Western Australia
find themselves today. The greatest bur-
den upon the agriculturist here is heavy
capitalism and interest. Many of the farm-
ers find that after they have paid their
interest bill nothing is left with which to
effect improvements. That is actually the
position of this State. By the time WYcst-
emn Australia has paid its current hills, no
money is left for expenditure upon the
dlevelopment of new industries or the open-
ing up of new avenues of revenue. Conse-
q.uently I say this question is of paramount
importance and should be given consider-
ation forthwith.

Mr. Marshall: Is the Commonwealth
(loverjneat aIble to handle the situation?

Mr. CRiOSS: It has part-powers only for
that purpose.

Mr. Seward: What part-powers?

Mr. CROSS: The depreciation in the
purchasing power of money does not affect
Australia, Great Britain or the Empire
alone. It affects America and every other
eowntry according to the dimensions of
their respective public indebtedness. Before
overseft trade can become normal, a corn-
nion basis of money values must be estab-
lished and accepted by the countries con-
(Corned. Those nations that discharge
their internal liabilities with the greatest
rapidity will he in the most favourable

position for entering into commercial com-.
petition with the rest of the world imme
diately large-scale oversea, trade is possible
There is another angle to the problem, an
I think the State Government should d(
somnething about it before the process devo.
lops further. The longer the war lasts aix
the more public money is borrowed, evex
though much of it is borrowed from our.
selves, the greater will be the problem
A great many people receive incomes thai
I would describe as "fixed." Many ineomer
today are the same in amount as they werf
in 1939 although values have changed. Con.
sider the position of a man who was retired
on a fixed pension or on superannuation.
He may have received £3 in 1939 and I1L
knows that today his £3 is worth only £2.

Mr. Thorn: ifore like 30s.
Mr. CROSS: That is the position, and I

believe it represents a problem to which at-
tention must be directed throughout the Em-
pire. There are some people on fixed salar3
amounts and they are in a similar position
Members know that a man who was oni
fixed salary before the -vr-wve are on ;i
salary fixed in 1925 when the basic svagt
was 31s. less than it is today-has greal
difficulty to carry on and therefore shouhi
sbow some sympathy for the workers. Therc
is another classa of men. who have been slip-
ping. A large number of skilled workers re-
ceive, in addition to the basic wage, a margin
for skill. Say a tradesman receives a mar-
gin of 30s. for skill. Hie got that from tlic
Arbitration Court in 1930, but today he ii
receiving only the same margin, notwith-
standing that it is worth in mirchasinw
power only £1.

M1r. Watts: Fifteen shillings!

Mr. CROSS: Some consideration must he
given to the mar-gins for skill.

Mr. Thorn: I take it you are not inferring
that We should have a margin for skill!

Mr. CROSS: This is a matter that must
he faced by the State and Commonwealth
Governments as well as by' the wage tri-
bunals and workers in all countries. If wc
want industrial peace, injustices of this sot
must not be permitted to continue. We have
to make sure that other countries do not
get out of debt sooner than we do. Should
they do so, they wvill be in a vastly better
position to gr~ab the trade of the world. I
read an interesting paragraph in "The West
Australian" of the 21st March showing the
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trend of wages and the increase that has
taken place. The paragraph reads-

'Wartime Wages
Hlourly wage rates of adult male workers in

Australian industries excepting land pursuits
show, on the latest official figures, an average
increase of 28.15 per cent, compared with the
average for the last pro-war financial year,
19,38-89. In the pastoral and agricultural in-
dustries the weekly wage for males has ad-
vanced by 42.53 per cent,

Among weighted average hourly rates of
pay in a table compiled by the Commonwealth
Bank, based en information supplied by the
Commonwealth Statistician, the railway and
tramway services group is outstanding with an
advance of 32.67 per cent. It is closely fol-
lowed by a miscellaneous group with 31.18 per
cent.

In the manufacturing section, the group
comprising clothing hats, boots, etc., sbow a
rise of 80 per cent. 'Next comes food, drink,
tobacco, etc., 27.06 per cant., then engineering,
metal works, etc., 25.47 per cent., wood furni-
hire, etc., 24.02 per cent., and books, printing,
etc., 21.77 per cent.

A rise of 26.86 per cent. is noted in mining,
quarrying, etc., and in the building group the
increase is shown at 23.53 per cent. '
Those figures show that, in spite of wage-
pegging, wages have not really been pegged
at all. There are numerous groups of
workers who, in spite of pegging but be-
cause of so-called anomalies, have -received
increases. I consider that the policy of at-
tempting to peg -wages in the first place
was wrong. If members study the position
they will find that the gain in the wage rate
closely follows the increase in interest
charges and the extra taxation levied by the
Government in order to service the public
debt. I believe that any attempt to go back
to pre-war rates will not only be disastrous
but might also, in the case of Australia,
even with its staid population, bring about
a revolution.

We have to consider what remedies can be
applied. I am satisfied that this problem
cannot be solved by Western Australia or
even by Australia. I believe it is one to he
solved by all the Allies in the interests of
peace. I have no intention of sugzesting'
the remedy Germany adopted after the war
of 1914-18. On the 1st January, 1915, Ger-
many made a start with the dishonest prac-
tice of inflating its currency. Laws had
been passed prohibiting the export of gold
from Germany, and any transaction outside
the country had to be referred to the Reich
Bank. Hundreds of millions of pounds
worth of securities were purchased in

America and paid for with notes. I have a
couple of mark notes issued at the time
when Germany sent men to America to buy
securities. The note itself gives the date of
issue and it was to be redeemable in gold
three months later. The Germans triced
the Americans by unloading hundreds of
millions of their debt and by purchasing
securities such as factories, land and build-
ings with paper money. As a result of the
policy of inflation, quite a. number of people
in Germany were ruined. The notes that I
hold in my hand came into my possession
from a widow occupying the home in which
I once lived. Such iniflation was dishonest.
Gerniany unloaded a lot of its debts on to
foreign people and the paper mioney issued
was not honest. The process of financing,
however, did not destroy the fertility of the
soil or the capabilities of the manpower andl
machines of the country.

In 1.920 Germany paid reparations to the
extent of 158,000,000 marks in gold hut,
after unloading public debts and after re-
pudiating, it took the amne note and put a
new name on it, calling it a rintermark or
gold mark. Then the Germans started afresh
with another internal debt. The only
wa~y in which the Germans could continue to
pay reparations was by sending manufac-
tured goods to Britain, but when they ar-
rived, British factories had to close dowa
aind so the working muen of Britain do not
want any more man ufactured goods from
Germany. I do not think that the question
of reparations will enter into the peacle
negotiations on this occasion for that very
reason. Germany will be able to pay oakY
by supplying manufactured goods, and if
such goods aire sent to Australia from Ger-
many or Japan, it will have the effect of
closing down our factories, and we do not
want that to happen. I consider that this
is the greatest piroblem that will have to be
faced by Britain after the war, and I repeat
that a common agreement must be reachedl
by the nations as to the purchiasing value of
Money.

Being honest, wve have to pay our war
debt, and the only way to do that will be bw
following the example of Britain in 1903.
In that year Britain founded the whole of
its national debt at a very low rate of inter-
est-slightly under two per cent.; all the
debt before that extending back to 1605 was
brought in under that huge transaction. Wo
shall have to do something similar. We
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inust finance our debt at an extremely low
rate of interest. I suggest that one per cent.
would be high enough; otherwise the inter-
est burden which is strangling Western Aus-
tralia will strangle the Commonwealth and
tile Empire. Australia is in a happier posi-
tion than in Great Britain. We have a huge
continent. We in Western Australia have
mnuch territory and many resources. Some
people believe that the end of the present
war is in sight, but I think we have a long
way to go before we reach the end. It
should also be borne in mind that when
peace is declared1 preparations will be put
in hand for the next war. There might even
he, two or three small wars before we get a
svttlcnit. of the present one. After the
19?14-1h war, we had outbreaks in the Bal-
kanis and in other parts of Europe. Human

sefshnexs must lie controlled; and only by
being roasonablY fair all round ran we seciu'e
pence.

If' we wvant to hold Australia we nmust
have more population, and I am of opinion
that before the man in the street would
agree to any larg-e stale scheme of iuigratioii
to Australia, hie would first wvant to he
guaranteed a job. We have the resources
and this much could he done for the workers.
III may opiinion Great Britain will want the,
t-n-iees (if the best of its skillied men for

some years after the cessation of hostilities.
rrhis means that we should hove to look else-
where for migrants, for we must hove- more
people to open up our latent resources.I
do not intend to say much more today; I
propose to give another instalment on some
future occasion. There is an important fac-
tor7 the money question. It is the biggest
question that will have to be dealt with and
it must be dealt with first. There are, how-
ever, things. which this State can do ide.
pendently of the Referendum and this Coy-
erment can do them. If it does inot, later
on it will have to make way for somebody
else because the people will demand that
these things be done. We must have new
industries and increased population if we
are to hold this country. There is one( great
lesson which we should have leornt from this
war; we were nearly caught once find that
must. not happen again, but it wvill unless
every Australian does his duty.

MR, MOLARTY (Mfurray-Wellington):
Mr. Speaker, I join in the good wishes that
hamve been expressed to yourself. We know

from l)2evious experience that you are w4
fitled to occupy the high posit ion you aic
hold. 1 also join in the welcome to the nt
members; but I cannot help regretthj
that some members fromi this side of t
House felt by the wayside in tLhe last cle
tion. However, no battles can be fong
without casualties, I would also like
express the sincere hope, which I know
shared by every member of this Charab
irrespective of party, that the member f,
'Urcenoughl, who has not yet taken his set
will be able to do so very shortly.

Members: Hear, hear!
Mr. McLARTY: I know that all mex

hiers share the wish that the worst th.
has happened to himi is that lie is a pi

~,oer-f-wrthat he will soot) be releasi
and that we shall be able to join in exten'
tug- a warmn welcome to im.ii I aimL glad
note that the member for North-Eam
F'remoantle has been advanced to Cabin.
rank as Minister for Education. He no
occupies a seat oin the front Mlinisteri
hun2lch, and I feel sure he wilt live up
thle exvpectations of his colleagues and wi
also earn the respect of members sittii
oin the Opposition benches. 1 miss the faq
of the member for Mt. H1awthorn from ti
front Ministerial benchi.

Mr. Doney: Hear, hear!
Mr. McLAltTY: lie has, served the Stal

%-ery well for a long period. I found hi:
to he a most painsla kingT and COUrteOE
Minister, and I hopie that now he ha's lid
down the burdens of office he will l-
spared for many years to enjoy good healt
and at happy time in his relaxation. I woni
also like to express some further appr-e
ation. I have met mnany of our serviceme
who hare returned from the war and wh
have told me of the good work done ft.
them by our Agenit-General, Ur. Troy. an
his wife in London. They seem to regar
the memnbers of our Forcs with a father)
and a motherly eye. All of us, partier:
Iarly those with sonsi oversen, deeply npprt
eiate the excellent work that Mr. and M1n
Tray a re doing in this, respect.

The tumnult and the shouting associate
with the Peferendum have died and an ens
phatie "No'' is the result. I am glad t
note that thle prospects of a "'No" vote
Western Australia are becoming brighter.

'Mr. W. 'Hegneyv: It will not he as bad a
in19,3.
mr. Tttl.ARTY: T note that three out a

five divis4ions so far loirve recorded a "mea
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tive vote, and I should say there is a dis-
tinct probability that Western Australia
will join the majority States in a "No"
vote. As a result of the vote the prestige
of this Parliament has been greatly en-
hanced; I feel that had we had an affirm-
ative vote our prestige would have dimin.
ished considerably. As I look across at'
the Treasury bench I cannot help but think
that our Ministers are very much more
important today than they were before the
Referenduin was held on Saturday last.
Tbe vote on it is a clear indication that
the people of Australia do not favour cen-
tralisation, that they have faith in their
State Parliaments and that they look to
them to do something for the people. The
result is the miore remarkable when one
considers that never in the history of Aus-
tralia have so many lavish promises been
made. We heard about work for all.

Mr. IV. Hegney: And about industrial
conscription, but not about trusts, corn-
lbimit ansd mtonopolies.

Mr. !IMeLARTX': If the hion. member will
permnit me to proceed, I will tell him what
we did hear about. We beard about work
for all, no more depression, no more de-
pressed prices for farmers-in fact, there
was to be a new world, we had reached the
promised land. I suppose other members
received just before the Referendum a let-
ter from the Federal Treasurer and Dr.
Evatt. By the -way, -we alt, helped to pay
for it; I am told that 600,000 copies were
printed and distributed in Australia. The
letter is a short one and no douht the spont-
sors, thought it would have the desired
effect upon the great majority of the
voters. I do not intend to -read it all.

"Mr. Withers interjected.
Mr. SPEAKER: Order!
Mr. 2IcLARiTY: I know the hion. member

inay not like ine to read the letter, but
nievertheless. I shall read the last paragraph
to him, nn matter what hie says. It reads-

A "No" rote is a vote for unemployment
aind depression, and a "Yes'" vote will be a
positive contribution to full emplolment and
prosperity. A ''Yes'' vote is for Australia.

Mr. WV. Ilegney: So it is.
Mr. MNeLARTY : I suggest that the two

Ministers suhscribing to that letter should
now resigni if they honestly believed -what
they said.

M r. Watts: Hear, hear!
Mr. McLAHRTY: That would be the proper

r1ourse for them to pursue, as they claimed

that a "No" vote would be a vote for un-
employment and depression. They have no
other alternative in view of the result of
the poli. Surely the honest thing for those
two Ministers to do is to tender their resig-
nations; particularly will I say so in regard
to Dr. Evalt. It is quite evident that the
people did not swallow all that was put be-
fore them. They did not believe that the
powers would be for a period of five years
only. I also noted that in a previous Cir-
cular which Pr. Eivatt sent out he said that
in order to create Lull employment it would
be necessary to keep the wheels of indus-
try moving, He, or his Government, has not
been able to do that in the time of the
country's greatest need, We all know what
is happening on the coalfields.

The Minister for Mines:. What coalfieldsY
Mr. LMeLARTY: Not those in Western

Australia. F1 am glad the M1inister has coir-
reted me, although all members well know
what I mean. Even today the coalminers
are On strike, transport is being restricted
and factory output is limited, If Dr. Evatt
cannot: keep the wheels of industry moving
in times of such great urgency no wonder
the people of Australia came to the con-
elusion that he would be unable to do so
in the post-war period. We are told that the
Go]mmonwealth Governmnent has spent
£1,000,000 on the Referendum, and very
soon all of us will be asked to contribute to
a new war loan of E160,0 00,000. Tin view of
the circular distributed throughout Aus-
tralia, I ant forced to the conclusion that
there is no shortage of paper in this coun-
try.

I said previously that the Referendumi
vote wvas an indication to State Parlianments
that the people expected something of them.
I suggest we should show the people that
we are prepared to do something for them.
There is not the slightest doubt that we can
if we put our shoulder to the whr'el. I
sngest that the Government should make
greater use of the services of members gen-
EbIallr. For instance, why cannot the various
Ministers get to Nvork imimediately and form
conmittees? The Minister for Lands and
.\griiture could obtain valuable advice
fromn agricultural members in regard to the
future of soldier land settlement. Those
members would be prepared to r-ender him

evev asitane-they could give him prac-
tiel avic asto heland available in vari-

oits districts. I have no douth that those
mnembers; could do a v'ery useful work, I
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suggest to the Minister for Mines and Health
that he make greater use of the services of
such members as the member for Hannans
and the member for Mt. Magiiet.

The Minister for Mines: Can they pro-
cure the men) That is all we want.

Mr, 'MeLARTY: No. [ would remind the
Minister that I am talking of the post-war
period. Undoubtedly the goldinining indus-
try will create much employment after thle
'war. The member for Yilgarni-Coolgarrdie
recently asked the Minister for Mines a rques-
tion relating to the price paid for our gold.
Not long ag&o I received a circular letter,
which I suppose was sent to every member
of this House, in which we weore informed
that couniei" like India and I gypt were
paying £20 an oz. for gold.

The 'Minister for Mfines: That is a black
market.

Mr. 'MeLARTY: I do not know whether
it is or not.

The Minister for Mines:- I am telling- you
that it is.

Mr, 'MeLARTY: Nevertheless, it shows
what some countries are prepared to pay
for gold. I would like to ask the MIinister
for M.%ines what price the Commonwealth
Bank is getting for the gold it is selling
to countries outside Australia. I renmember
that during the last war we got a pretty
raw deal with regard to our gold production.

Mr. Morshall: We were robbed of
L3,000,000l.

Mr, McLARTY: It will hep interesting to
know at what price the Commonwealth Bank
is selling our gold now. Getting hack to the
commiittees. to which I referred, we could
have a committee to assist the Minister for
Forests. The member for Nelson and the
member for Por-rest would probably be help-
ful in that direction. I also feel sure that
a committee could render valuable service
to the Minister for Works.

Mr. Rodoreda: You would not suggest
that these be honorary committees?

Mr. AfeLARTY: Why not? Some advice
to the M1inister for Railways in regard to
our railways would not be amiss. 1 do0 not
know whether- the Minister dloes much train
travelling.

The Minister for Justice: I do.
Mr. 'MeLARTY: If not, I would invite

him to take a trip or two. I would now like
to say a word or two about the manpower
position. The Minister for Mines just hinted
at it. I am not satisfied that all that should

be done is being done in this connection
We all know what the position is in regar4
to the shortage of labour on farms. 1 noticec
iii the paper the other day that several ho:,
pitals were in danger of closing owing
to the shortage of manpower, or woman
power. Quite recently an interview tool
place with Major Brearley who had jus
come out of the Air Force. He is a ver'
practical man, and[ he told u-, about thi
wasted manpower that was evident in th,
Air Force. I have spoken to other peopli
in the Air Force and they agreed writl
Major Brearley, but we still see huge ad
vertisements urging young people to jou.
the ground staff of that force.

Mr. J1. Hegney: We hear, the samne tin,,
about the Army.

Mr. AXcLARTY: Yes. I think therec is
lot of waste manpower in the Army. too
Some soldiers would be better employed
and doing much more to help their country
if they came out and got occupation,. when
labour is urIgently required.

The Minister for Works,: It is not ver',
easy to get them out.

Mr. 'MeLARTY: I agree that it is no
easy to get them out, but surely there is
limit to which the defence forces can cal
upon civilian manpower. I believe lbs
something could be dlone to decide whey'
that limit is reached. A special effort shoubo
he made to keep our hospitals staffed.
know the Minister for Health agrees witI
that anad a greater effort should he made ti
man our farming properties.

The Minister for Mines: What do yoi
suggest?

Mr. McLARTY: The M1inister is puttim
it right on me now! I suggest that thi!
Parliament should make representations tb

the Commonwealth Government and poin
out the seriousness of the position.

Mr. Mfarshall: Who supplied the labow
for the officers at the Savoy Hotel?

Mr- MeLARTY: The hon. member is mak
ing a suggestion by which a saving of man
power and womanpower could be achieved
The member for Nelson, in a thoughtfu
speech, referred to the housing diffleultie.
throughout the State, and particularly tb
rural housing. We all know that we hay'
a long way to go to catch up with the hous
ing shortage. When we reach the post-wa
period I hope that local materials will b,
used. Some people arc suggesting pre
fabricated houses imported from oversea
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They say theyv will 1)0 cheaper and easier
to erect.

The Minister for Works: W\Tlo suggested
that?

Mr. McLARTY: I have hear(] the sulgges-
tion, hut it was not wade in this Chamber.
I do not for a moment think that we would
erect houses other than of local material.
Apart from the shortage of building
materials, which is very acute-in moving-
around the country I do not see any stocks-
of building materials-we wvilt be faced with
a shortage of skilled labour-another prob-
1cm. The demand for skilled labour in the
more populated States is bound to be very
great. I suggest that the Government should
take steps to retain that skilled labour iii
this State. No doubt it will go to where the
greatest attractions are offering. Many men
are coming out of the Army at present;
they are coming out all the time, and prob-
ably amongst them are some of these skilled
workers. Efforts, should be made to locate
then, and find out what they are doing.

Mr. J. Hfegoner: At Frenmantle 150 car-
penters, not shipwrights, arc working onl
shipbuilding,

The Mlinister for Works: The trouble is
that they are not working.

Mr. SPEAKER: Order!
Mr. MeLARTY: The member for Nelson

also referred to rural housing and expresed
the hope that better houses should be pro-
vided for the farmers. I join with him in
that wish. In the past very little, if any,
consideration has been given to the class of
house in which the farmers live.

Mr. Seward: You can include the present
too.

Mr. McLARTY: Yes. No one seemed to
be concerned, no matter whether it was only
a hut, or a shelter of any sort. In this new
order, ahout which we hear so much, it is
to be hoped that the housing of those who
are engaged in rural industries will be g-reatly
improved.

The Minister for Justice: And the amni-
ties too.

Mr. MeLARTY: Yes. I think at this
stage we could commend the ]Rural Recon-
struction Commission, of which the Minister
for Lands is chairman, for the excellent re-
port it has made on the -rural industries
throughout the Commonwealth.

The Minister for Works: How did th-
financial institutions regard the question of
housing on farms before the war?

Mir. MeLARTY: I shall endeavour to
answer that question as briefly as possible.
They did not regard it at all; they were not
concerned with the type of house in which
the farmer lived, and that is what I want to
guard against in the future.

Mir. Marshall: As a director you should
have taken action.

.Ur. McLAMTY: I am not a director of
anything. Whemn the Minister refers to
financial institutions he must include among
thenm the Agricultural Bank, which is
under the control of the Government, and
has not shown any interest in regard to the
housing of its clients.

The Minister for Works: It has not
shown nearly enough interest.

31r. McLARTY: In regard to this hous-
ing I suggest that local committees be set
up in very much the same way as the Dis-
trict War Agricultural Committees are
f unctioning to-day. In the different dis-
tricts they could examine the applications
being made from those who are wvantiag
help. and could then make a report to the
Workers' Homes Board. This would faci-
litate matters considerably and would be a
great help to the board, We have a corn-
mittee investigating the possibilities of
electric power for the South-West. In any
housir. scheme electric power must play a
most important part. I notice that the
committee, in cross-examining witnesses,
asked them what financial loss they consid-
ered would be incurred over a certain
period. It is, of course, impossible for any
witness to estimate what flinancial loss
wvould occur over a given period.

The Minister for Works: Have not thesu
witnesses rather beet] asked what they
think the State would be justified in incur-
ring over a period of years to establish
such zscheme?

Mr, McLARTY: That jp so. Ts not that
ver-Y much) the same thling?

The Minister for Works: No.
Hon. W. D. Johnson: That is a practical

quiesti on.
Mr. MeLARTY: I do not know that it is a

practical question. Once again I cannot
see how any witness conld make a guess at
it bcause he has not got at his command
the facts and ffigures to do so.

Hon. W. D. Johnson: He knows his
State',, position, does he niot?

Mr. MeLAliTY: No, be does not, Ire
has .9n idea, but that is a question which
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would be beyond the capac-ity of any pri-
vate individual to answer. I would say
this, however, that if power~~ is provided for
the South-West, then the South-West mewm-
hers will agree that there is mtire to be very
greatly increased activity throughout that
district, or that P'rovince. Even if a loss is
made for the lirst few years, 1 have no
doubt at all that the scheme will, because
of the increased activity in every dimee-
Lion, amply justify itself,

Ion. W. D. Johnson: We justified our
trains.

Mr. McLA .TY: We did, and we justified
our railways,, o01 State shipping and, I
think, all the other public utilities that we
have c',tablishied.

The Mlinister for Works:. Irrigation!
Mr. MelLARTY: Yes. We could go on

with a long list of them. There is no doubt
that the provision of cheap power is justi-
lied. Decentralisation, with all the talk
about it, will not eventuate unless we get
this cheap power, because it is certain that
manufacturers and others will go to those
centres where they can obtain cheap power.
Again, we will not have the amenities
which are talked about and which it is sug-
gested by all should be provided for the
country districts, unless this powver is
available.

flon. W.r 1). Johnson! Chepap powver is as-
szociated with the State's capacity to carry
it, and that is why that question wasi
,asked.

Mr. MfetARTY: It appears to me, from
what I can gather, that there is a greater
chance of power being provided in the
South-West in the post-war period than
prevriously.

The Mfinister for Jastice: Where would
yo sutzgest the power station shoul be

established?
Mr. MeLARTY: I shall leave that to the

expert4. I think it requires expert know-
ledge, nd f do lnt wish to offer an opinion
in reinrd to it. I notice that the Police
Fore has affiliated with the A.L.1'.

'Mr. Cross: Hear, bear!
Mr. M1arshall: A belated observation!
Mr. SPEAKER: Order!i
Mr. MPLARTY: I have not had the

chance to mention it in Parliament until
today.

Mir. J1. Hegney: It is a sign of the times.
Alr. MfeLARTY: I have no objection to

a policeman having his own political opi-

nions, but I think it is wrong for the Polic
F~oree to be allied with any political hod,
I would say that it is absolutely wrong Ac
any branch of the Defence Forces to t
allied with a political body, and I thin
it is equally wrorng for the Police Force t
ally itselif with the A.L .[?.

lion, AV. 1.). Johnson: Has9 it allied ite
For industrial. or for political purposes,?

Mr. MeijARTY: It hasg allied itself, an
that all iance may be used for political poi
poses.

)Ion. W. D). Johnson: It may lie used fe

Mfr. SPEAKER: Order!
Mr. MecLARTY: I have considerable, cviii

pathy with the police.
Mr. Mlarshall: When VOnL arc in trouhh

in particular!
Mr. SPEAKCER: Order!
'Mr. 'McjARTY: As a bodyv of men, I ad

nire them.
'Mr. Cross: Then do not east asperdon

on, them.
Mr. MeLARTY: Keep quiet. I think the.

have done good work. I think they nr
underpaid for the responsible positions the:
hold.

The Minister for 'Works: Aren't we all
Hon. WV. 1D. Johnson: That is why the:

hare joined the A.L.P.
Air. McLARTY: They shonld never hay

been forced into that position. Justic
should be done to them without their having
to take this step.

Mr. Cross: Tell us what your Orovernimen
did for them.

Mr. MecLARTY: Will the lioa. membei
keecp quiet?

Mr. SPEAKER: Order! J ask the mein
her for Canning to keep order.

Mr. MeLARTY: I think that the Polic
Force is such a body that its mnembers ant
entitled to good salaries. I believe that to,
clay they are underpaid.

The Mlinister for Mines: They are regisi
tered uinder the Industrial Arbitration Act

Mr. MeLARTY: A first-class sergealil
will receive 24s., a second-class sergeant 23s.
and a third-class sergeant 22s., but befori
reaching that stage they have to serve fi
about 25 years in the force. Such a sa10r3N
does not provide much inducement to mclii
to loin the Police Farc. We should loot
to amen of undoubted integrity-as they arm
-to men of educantion and to men who arE
able to fill responsible positions,



[23 AUG.UST. 1944.119

The 'Minister for Works: Who do you
suggest should decide their salaries?

MNr. MeLARTY: I would suggest that the~
Governmnent should decide that point.

Mr. Cross: T thought you stood for arbi-
tration.

Mr. MeLARTY: So I do. The memibers;
of the Police Force arc in a different cate-
gory from most employees, inasmuch as we
depend upon them for the maintenance of
lawv and order and to see that the ]aws of
the country are carried out.

Mr. Watts: You mnight just as well sub-
mnit the mnembers of the Air Force to arbi-
tration.

Air. MeLARTY: The member for Can-
iiing knows that. We might as well submit
members of the Armed Forces to arbitra-
tion. The principle is wrong, and I hope it
will not he a condition of employment in
the Police Force that mtembers have first to
Join the Australian Labour Party,

Iron. W. D. Johnson: They are under the
Industrial Arbitration Act today.

Mr. MeLARTY: When speaking on the
Address-in-reply the member for East Perth
advocated that marriage loans should be
provided for young married couples. His
suggestion was featured in "The West Aus-
tralian." I think the idea is a good one.
We want population in this country, and
the best population we can have is that
-represented by the natural increase. I re-
mind the House that this is part of the plat-
form of the party to which I belong, and
that the first person I ever heard advocate
it was my Leader, the member for West
Perth.

The Minister for Works: Do you think-
mnarriage loans would effect an increase in
population?

Ifr. MeLARfTY: If marriage loans would
etiionrago young people to marry earlier,
that would certainly have the effect of in-
creasing the population.

Mr. Seward: You would get smaller
families with better conditions.

M10r. MeLARTY: If marriage loans en-
couraged young people to marry, I think
there would be a greater increase in the birth
rate than is likely to be brought about by
the payment of child endowment.

Mr-. Seward: There is more behind it than
that.

Mr. MeLAIITY: I hope we shalt soon
reavib the post-war period and the prospeeti3
tend all in that direction. The only other

mnatter that is cadusing us grave concern to-
day is the season. We are having a partien.
lair dry time. Already some of the country
zlreas Ire getting into difficulties owing to
water shortagds. That is kui indication that
in future we should be prepared to spend
c'onsideiahle sumns of money oii water con-
servaitionl. I cannot think of any way in
which the Government couild mate profitablyv
spend lottil m1oneys, when they are avatilable.
thant in providing water not onl 'y for those
districts where the rainfall is heavy hut for
those which do not enjoy: assured rainfali
but could be converted Jinto good farming
areas if they were provided with an assured)
water 511p1)Iy.

On mnotion hy Mr. Sheanit, dcbatc adl-
ion red.

Thouse adjouned at 5J.50 Imn.

'teolIsatlve Council.
II ednesdobiy, 23rTd August, 1911.

PAOss
Addrms-Iri-rcply, seventh day...........19

The l'ESTI)EXT took the Chair at
4.30 p.mi., and read prayers.

ADDRESS-IN-REPLY.

Seventhi Dul/.
I eljate resued from the previous day.

HON. J. A. DI.MMITT (Metropolitan-
Suburban) (4.363: I am sure that we are
all extremely thankful to the Figqhting
Serviaus of our Allies and of the Empire
for Vie improved position that we see on
all war fronts today. I consider I would
not he over-optimistic in suggesting that
before the session ends we may have the
pleasuire of witnessing the cessation of hos-
tilities, at least in the European theatre.
I desire to add my congratulations to those
already extended to the ten members of
this House who have faced their electors
and been returned and to those who were
retuirned unopposed. [ feel sure they will
continue faithfully to represent the prov-
inces which they have represented for the
past six or more years.
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